
Export Opportunities in Hungary



Economic Overview

Hungarian growth levels have averaged 4.1% pa since 2001. Strong foreign direct investment and exports are driving

the economy. The need for public finance reform to meet Euro convergence criteria will affect disposable incomes and

GDP growth in the coming years, but inward investment should continue to create sales opportunities for Irish exporters.

Key Indicators

• GDP growth of 4.1% in 2005, driven mostly by 

exports and FDI. 2006 forecast 3.9%

• Nominal GDP a83.59 billion

• Unemployment rate: 7.7% (323,000 people)

• a49.6 billion of exports and a52.4 billion of imports

• EU, OECD, EBRD and NATO member

• Office space a13-16/m2/month for Class A, 

Budapest 

• Company establishment – currently average 38 

days, due to drop under new 2006 procedures 

• Industrial production growth of 8.5% (2006)

• Inflow of FDI in 2005 a5.4 billion

• 10.07 m population, 1.7 m in Budapest, 8 other 

cities with more than 100 k inhabitants

• English and German are the most widely spoken 

foreign languages; 14% of 20-65 year olds have a 

third level qualification

• Corporate tax rate of 16%, one of the lowest in the

region and EU

• Currency stability through use of a managed float; 

annual inflation of 3.8% (2005)

• Monthly gross earnings average a600

General Overview

Hungary has long been a strategi-

cally important territory in Central

Europe. With a population of just

over 10 million, and a wide 

economic hinterland, Hungary

was the quickest of the countries

in the region to reform and create

a market economy during the

1990s. Hungary today is still a

strong location for mobile foreign

direct investment, and home to a

strong domestic corporate sector.
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Travel and Business Costs

Hungary is easily accessible from Ireland, both Malév Hungarian Airlines and Aer Lingus fly direct from Dublin to

Budapest, and Malév flies from Cork to Budapest. 

Trade Statistics Ireland Hungary 

Irish exports to Hungary grew to a peak of a224m in 2000 but

suffered from the IT downturn, and have since recovered. In

the first six months of 2006, Ireland exported a128m worth of

goods and services to Hungary.

Enterprise Ireland companies on the
Hungarian Market  

More than 100 EI client companies export to Hungary at

present, of which:

• half are in industrial markets, including electronics, 

engineering and lifesciences,

• one-third are in software, services and emerging sectors,

• the remainder in food and consumer retail markets.

Hungary offers many opportunities to Irish SME’s willing to enter

the market. As one of the most successful exporters, Mick

Mulcahy, Marketing Manager at QEF Global says: “Very quickly,

we realised the market potential – a burgeoning and confident

society, with progressive and attractive incentives to incoming

firms like QEF Global, English as the accepted business language,

and with strong consumer demand in our market segment. With

the availability of well educated professionals and semi skilled

labour, it wasn't long before our Hungarian branch became a

leading contributor to our pan-European profitability.” 

Contact EI office for special hotel rates in Budapest, costs in regional cities are approximately 30-50% lower.

Irish Exports to Hungary in 2005

Food and Beverages

Telecoms Hardware 

Industrial Machinery 

Data Processing Hardware 

Pharmaceuticals

Electrical Machinery

Chemicals & Oils

Misc.

Source: CSO 

Item Budapest Minimum Cost

Air Travel Business Class a600

Economy Rate a180

Hotel Costs Five star a140

Four star a100

Car Hire Middle class car per day (4-5 seats) a58



Opportunities in Hungary

The following gives an overview of main sectoral opportunities for Irish companies in the Hungarian market: 

electronics, engineering, software and life sciences. Opportunities exist also in tourism, transport, retail, food, envi-

ronment and construction. 

Electronics

Hungary has traditionally been a strong centre for electronics manufacturing and

R&D. Foreign investors with a substantial presence in the country include components

manufacturers (Elcoteq, Flextronics, Jabil), telecoms equipment manufacturers (Nokia,

Siemens, Ericsson), consumer goods producers (Samsung, Electrolux, Sanyo) and

auto electronics suppliers (Delphi, Philips, Bosch). While this industry is sourcing more

and more from local suppliers, opportunities exist for products and services where the

supplier fits in with the OEMs global strategy, can supply on a JIT basis and where

niche or high-value products are being exported. Buyers in this segment may be rel-

evant to suppliers of components, sub-assemblies, precision engineering, adhesive

parts and services, including vendor management and software. 

Automotive

Hungary has established a place in the value chain of Central Europe’s auto manu-

facturing industry, particularly for the supply of parts at Tier 1 and 2 levels, as well

as OEM. In addition to the traditional bus making industry in the country, 

manufacturers include Audi and Suzuki, with Audi now Hungary’s largest exporter

in value terms. Relevant products include electronic sub-assemblies, plastics, telem-

atics and software. 

Key Indicators

a4.5 bn in FDI in electronics (9% of 

the total FDI stock).

Key Players

GE, Flextronics, Philips, Siemens,

Sanmina-SCI, Elcoteq, Nokia, Jabil,

Solectron, Videoton, National

Instruments

Key Indicators

Car production 120,000 pa,

engine production 2 m pa

Key Players

Sumitomo, Ibiden, Bosch, GM Opel,

Valeo, Zollner, Audi, Suzuki

Engineering and Electronics

Software and Services

Key Indicators

The IT sector in Hungary represents

around 8% of GDP, and grew by 10% 

in 2005. Total spending was a6 bn, 

of which a440 m was on software

products and a604 m on IT services.  

The main opportunities for software suppliers exist in the financial services, telecoms

and enterprise software segments. 

Financial Services

The leading Hungarian bank – OTP – is still domestically owned. The rest of the

banking and insurance sectors are controlled by multinational parents, including

Erste, Citibank, KBC and Raiffeisen. Opportunities exist for niche applications,

including credit risk management, compliance and payment processing. Exporters

need to be aware of the implications of foreign ownership on decision-making.



Software and Services (continued)

Lifesciences and Chemicals

Key Buyers

Banks: OTP, K&H, MKB, CIB, Erste,

Raifeissen, HVB, Budapest Bank,

Citibank, Inter-Európa

Insurance: Allianz, Generali, ING,

Aegon, OTP-Garancia

Telecoms: T-Com, UPC, GTS, eTel 

(fixed-line), T-Mobile, Pannon,

Vodafone (mobile)

System Integrators: Synergon, KFKI, 

T-Systems, H-P

Key Indicators

a1.8 bn pharmaceuticals manufactur-

ing industry, with a domestic market

growth of 10% pa.

Key Players

Gedeon Richter, EGIS (Servier), Chinoin

(Sanofi Aventis), TEVA

Telecommunications

The Hungarian telecoms sector is comprised of three mobile operators and a domi-

nant fixed-line incumbent, with several alternative telcos active. The market is

approaching maturity, and the mobile operators are interested in partnering with

companies that will help to drive additional traffic through their networks. Growth

areas of interest include content-related applications, mobile internet and corporate

applications. Operators will also be looking to fixed-mobile convergence, and to

moving to all IP networks. 

Enterprise & Public Sector

Enterprise-related systems and software, including application integration, CRM and

automated processing systems may be relevant to large-scale buyers in the private

and public sectors in Hungary. Sellers need to realise that a strong indigenous soft-

ware development industry exists in Hungary as well as neighbouring Romania, so

outsourcing application development often appears cheaper than buying packaged

applications.

Hungary has a well-developed pharmaceuticals industry which is now dominated by

multinationals, having entered via joint-venture and the privatisation of formerly

state-owned producers. Hungary has a long tradition in the industry, and strong

R&D capabilities in pharmaceuticals and biotech as a result. In the five years to 2005,

the domestic market for pharmaceuticals grew by more than 10% pa. This is fore-

casted to be 8% pa in the years to 2010. The production of generics is a significant

part of the Hungarian pharma industry. 

In the area of biotech, Hungary has more than 50 firms engaged in R&D or manufac-

turing. Strengths include medicinal chemistry, plant genomics and bioinformatics. 

Opportunities in the pharma area may lie particularly in services, sub-supply and the

market for generics, with government intervention forcing delisting of some branded

drugs from the state-supported medicines scheme. 

In the chemicals industry currently companies manufacture mainly finished products

but also bulk powders, chemicals and ingredients. 



Useful Information Sources 

Enterprise Ireland

www.enterprise-ireland.com

Embassy of Ireland

Bank Centre,

Szabadság tér 7,

1054 Budapest.

Tel: +36 1 301 4960

E-mail: irishembassy@irishembassy.hu

Irish-Hungarian Business Circle 

www.ihbc.hu 

Doing Business in Hungary

www.doingbusiness.org/ExploreEconomies/

Default.aspx?economyid=87

Major Trade Fairs in Hungary

www.hungexpo.com/english/nindex.php?lc=en

Business News about Hungary in English

www.bbj.hu

General News about Hungary in English

www.budapesttimes.hu; www.budapestsun.com 

National Bank of Hungary

www.mnb.hu

Hungarian Central Statistical Office

www.ksh.hu

Hungarian Investment and Trade Promotion

Agency (ITD-H)

www.itdh.hu

Enterprise Ireland Budapest

Bank Centre, Gránit Torony,

Szabadság tér 7,

1054 Budapest.

Manager: Mr David Butler

Tel: +36 1 301 4950

Fax: +36 1 301 4955

E-mail: david.butler@enterprise-ireland.com

Web: www.enterprise-ireland.com/hungary

Enterprise Ireland is funded by the Irish Government 
and part-financed by the European Union under the 
National Development Plan.
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